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Recommendation Description of Benefit Amount and Type 
of Monetary Benefit

1a 
Compliance and Internal Control.  Ensures 
adequate monitoring and oversight of 
grantee’s use of funds and operations.   

Non Monetary 

1b 
Internal Control.  Establishes and provides 
for proper oversight and enforcement of 
terms of grant agreements. 

Non Monetary 

1c 

Compliance, Internal Control, and Economy 
and Efficiency.  Establishes a system that 
will provide for accountability over 
processing reimbursements to grantees.  

Non Monetary 
 

1d 
Internal Control.  Provides DCOA executive 
management with assurance that grantee’s 
performance will be properly monitored.   

Non Monetary 

2 

Compliance and Internal Control.  Ensures 
that SCCDS possesses all required health and 
safety certifications and licenses enabling it 
to conduct business safely within the District. 

Non Monetary 

3 
Compliance and Internal Control.  Ensures 
that SCCDS is provided with governance to 
monitor and oversee its operations. 

Non Monetary 

4a 

Compliance and Internal Control.  Ensures 
that appointed fiduciary agent of SCCDS 
monitors whether DCOA grant funds are 
expended in the manner intended.  

Non Monetary 

4b 
Compliance and Internal Control.  Monitors 
the fiduciary agent’s success in monitoring 
SCCDS’s compliance. 

Non Monetary 

5 
Economy and Efficiency.  Recovers funds 
paid to SCCDS that cannot be supported with 
valid documentation. 

Monetary 
$298,066 



OIG No. 03-2-03BY 
Final Report 

 

 
EXHIBITS 

 

EXHIBIT A 
 

SUMMARY OF POTENTIAL MONETARY BENEFITS 
RESULTING FROM AUDIT 

 

28  

Recommendation Description of Benefit Amount and Type 
of Monetary Benefit

6 

Compliance, Internal Control, and Economy 
and Efficiency.  Ensures that DCOA funds 
released to SCCDS for reimbursement of 
claims are fully supported and documented. 

Non Monetary 

7 

Compliance and Internal Control.  
Establishes assurance that service activity 
provided by SCCDS will be evaluated and 
validated periodically.   

Non Monetary 

8 

Internal Control.  Ensures that SCCDS and 
any other grantee (if warranted) will 
discontinue the practice of billing elderly for 
meals delivered to their residences.  

Non Monetary 

9 

Internal Control and Economy and 
Efficiency.  Ensures that SCCDS will 
discontinue selling meals not provided to 
elderly residents.  Also, establishes procedure 
to ensure that the number of meals ordered 
from caterer will be consistent with the 
number of meals served to eligible recipients. 

Non Monetary  
 

10 

Compliance and Internal Control.  Ensures 
that SCCDS will be provided with 
instructions for the handling of surplus 
congregate meals.  

Non Monetary 

11a 

Internal Control and Economy and 
Efficiency.  Establishes criteria that will 
enable DCOA to ensure that requests for 
reimbursement from SCCDS are correct and 
not inflated.  

Monetary 
Cost avoidance 

$44,344 

11b 

Internal Control and Economy and 
Efficiency.  Provides DCOA with the task of 
obtaining grant funds that were reimbursed to 
SCCDS for inflated claims.   

Monetary  
To be determined 
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Recommendation Description of Benefit Amount and Type 
of Monetary Benefit

12 

Compliance, Internal Control, and Economy 
and Efficiency.  Establishes policies and 
procedures to ensure that SCCDS will cease 
billing elderly residents monthly fees for 
geriatric day care.  

Non Monetary 

13a ad b 

Compliance, Internal Control, and Economy 
and Efficiency.  Ceases reimbursements for 
costs associated with social/recreation 
activities held outside of District boundaries, 
and discontinues inclusion of ineligible 
guests as participants of social/recreational 
activities.   

Non Monetary 

14 

Compliance and Internal Control.  
Establishes written policies and procedures to 
direct SCCDS to cease providing prohibited 
services to elderly District residents, and 
provides DCOA reimbursement of fees for 
prohibited services.   

Monetary 
Cost recovery 

$4,160 

15 

Compliance, Internal Control, and Economy 
and Efficiency.  Ensures that DCOA will 
enforce policies and procedures to ensure 
timely submission of certified financial 
statement audit reports, and to take 
appropriate action when deadlines are not 
met. 

Non Monetary 

16 

Compliance and Internal Control.  Provides 
DCOA with assurance that they will know 
that the firms engaged by SCCDS are 
licensed in the District of Columbia. 

Non Monetary 
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Recommendation Description of Benefit Amount and Type 
of Monetary Benefit

17 

Internal Control.  Ensures that DCOA 
reviews audit findings and recommendations 
and hold SCCDS accountable for providing 
corrective actions. 

Non Monetary 

18 

Compliance and Internal Control.  Provides 
grantees with specific guidelines and 
procedures for maintaining complete and 
accurate records. 

Non Monetary 

19 

Compliance and Internal Control.  
Establishes specific guidelines that grantees 
must adhere to for maintaining complete and 
accurate records. 

Non Monetary 

20 
Compliance and Internal Control.  Ensures 
grantee compliance with records 
maintenance. 

Non Monetary 
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Findings/ 
Recommendations 

Wilson & Co., 
CPA, PC 

 
 

Sept. 13, 2002 

Gardiner, Kamya 
& Associates, 

P.C. 
 

Oct. 12, 2001 

Wilson & Co., 
CPA P.C. 

 
 

Mar. 28, 2001 

Lucas, 
Tucker P.C. 

 
 

Mar. 28, 2000 

Lucas, 
Tucker P.C. 

 
 

Mar. 5, 1999 

OIG 
Analysis 

Findings -Transactions not supported by proper 
documentation; Lack of supporting documentation.   
Recommendations - Transactions should be supported 
by adequate documentation; Forward supporting 
documentation to the accounting staff so the proper 
entries can be posted to the ledger; Ensure supporting 
documentation is maintained for all amounts reported 
in SCCDS accounting records. 

X X X X X 

All five CPA firms could not 
obtain proper documentations 
from SCCDS to support 
financial transactions.   
CPA recommendations were 
never implemented.  

Findings – Maintenance of financial reporting system; 
Inaccurate accounting records; Incorrect balances for 
all assets and liabilities; Bank reconciliations for some 
cash accounts were not prepared in a timely manner.   
Recommendations – General ledger should be 
complete and maintained currently and all balance 
sheet accounts should be reconciled monthly; Ensure 
monthly reconciliations are conducted for all liability 
accounts; Ensure prior year’s audit adjustments are 
recorded on SCCDS accounting records; Provide 
accountant with all necessary bank account 
information and require that all bank accounts be 
reconciled on a monthly basis and reviewed by the 
Executive Director.  Bank statements should be 
reconciled within a week to ten days of the bank 
statement receipt. 

X X X X X 

All five CPA firms found that 
SCCDS did not maintain 
complete and accurate 
accounting records  
CPA recommendations were 
never implemented. 

Finding – Federal program funds used to fund non-
federal programs. 
Recommendations – Reimburse federal program for 
monies previously received and establish a process to 
ensure that only non-restricted receipts are used to 
supplement cash shortfalls. 

X 
Scope Limitation.   
Therefore, this 
auditor rendered no 
opinion. 

X X X 

Four CPA firms found that 
SCCDS used federal program 
funds to fund non-federal 
programs. 
CPA recommendations were 
never implemented. 

Finding - Erroneous accounting for a capital lease. 
Recommendation – Capitalize any leased property that 
meets GAAP.  X 

One CPA firm found that the 
financial statements were not 
prepared in conformity with 
GAAP. 
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Findings/ 
Recommendations 

Wilson & Co., 
CPA, PC 

 
 

Sept. 13, 2002 

Gardiner, Kamya 
& Associates, 

P.C. 
 

Oct. 12, 2001 

Wilson & Co., 
CPA P.C. 

 
 

Mar. 28, 2001 

Lucas, 
Tucker P.C. 

 
 

Mar. 28, 2000 

Lucas, 
Tucker P.C. 

 
 

Mar. 5, 1999 

OIG 
Analysis 

Finding - Outstanding Checks. 
Recommendation - Follow up on checks outstanding 
for more than 90 days and when necessary issue 
replacement checks. 

 
 X 

 
 

 
 

 
 

One CPA firm found that SCCDS 
had checks outstanding totaling 
$259,569.   

Finding - Delinquent Status Report. 
Recommendation - Requires status reports should be 
submitted timely in order to comply with grant 
agreement. 

 
 X 

 
 

 
 

 
 

One CPA firm found that SCCDS 
had not filed a required Status 
Report with the United Way 
Campaign.   

Finding - Current fixed monthly expenditures exceed 
current monthly revenue 
Recommendations - Establish a monthly operating 
budget to determine what its current financial status 
and to determine what its financial needs are.  Attempt 
to negotiate with vendors to get some temporary relief.  
Immediately seek to acquire additional funding from 
third party unrestricted source.  Put in place an on 
going working budget to ensure that expenditure 
levels are matched with revenue flows. 

 
 
 

Scope Limitation.  
Therefore, this 
auditor rendered 
no opinion. 

X X X 
Three CPA firms found that 
SCCDS’s current fixed monthly 
expenditures exceeded current 
monthly revenue. 

Finding –Costs are not properly allocated between 
programs. 
Recommendation - Establish a formalized overhead 
allocation process so that as new funding programs 
are added to the organization, joint operating cost can 
be shared appropriately. 

Scope Limitation. 
Therefore, this 
auditor rendered no 
opinion. 

X X X 
Three CPA firms found that 
SCCDS does not allocate costs 
properly between programs.  

Finding - General ledger did not reflect all program 
activity. 
Recommendation – Accountant should receive all 
necessary financial information including support 
documentation and ensure that transactions are 
posted to the ledger in a timely manner. 

X 

Scope Limitation.  
Therefore, this 
auditor rendered 
no opinion. 
 

X X X 

All five CPA firms found that 
SCCDS did not maintain general 
ledger accurately.  
CPA recommendations were 
never implemented. 

Finding – No formal budgeting process. 
Recommendation - Develop an annual budget and then 
on a monthly basis perform a budget variance analysis 
against the established operating budget. 

Scope Limitation.   
Therefore, this 
auditor rendered no 
opinion 

X X Two CPA firms found that 
SCCDS had no budget.   
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DCOA has agreed with the findings and recommendations in our report and has 
taken or planned actions to correct noted deficiencies.  Due to the size of the 
attachments included with the DCOA response, they have been omitted from the 
final report but are included as part of the audit working papers. 




